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Five Big Questions at The Start of 2023




ROCE vs Oil Price: Super-Spike Lessons

ROCE vs WTI Oil Price: 2002-2014
Industry median ROCE (y), WTI ($/bbl, nominal, x)

(1) 2002-2006: Oil price and
ROCE both up sharply

(2) 2008 vs 2006:
0il +$35, ROCE -5%

2014

(3) 2012 vs 2002: 2063912
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Source: Bloomberg, S&P CapitallQ, Super-Spiked. arjunmurti.substack.com



ROCE Above Regression Line Now

ROCE vs WTI Oil Price: Q12015-Q32022
Industry median ROCE (y), WTI ($/bbl, nominal, x), regression line is Q115-Q419
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Source: Bloomberg, S&P CapitallQ, Super-Spiked. arjunmurti.substack.com
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CAPEX Tracking Super-Spike Era...

CAPEX
S billions, real $2021

(L)

/ CAPEX tracking similar point of Super-Spike era
despite all the hand ringing about ESG

pressures and hostile political rhetoric.
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2002-14 Super-Spike —?021-2023E Messy Energy Transition

Source: S&P CapitallQ, Super-Spiked.

arjunmurti.substack.com



A 1 STDEV Move in WTl is ~S20/bbl/Q
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An Upward Shift in ROCE Counters Vol

ROCE vs WTI Oil Price: Q12015-Q32022
Industry median ROCE (y), WTI ($/bbl, nominal, x), regression line is Q115-Q419
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Source: Bloomberg, S&P CapitallQ, Super-Spiked. arjunmurti.substack.com



% On A Personal Note...
The Return of the Jeff and Arjun Show
SOUTH BEACH!!!
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Disclaimer

certify that these are my personal, strongly held views at the time of this
oresentation. My views are my own and not attributable to any affiliation,
past or present. This is not an investment presentation and there is no

financial advice explicitly or implicitly provided here. My views can and will
change in the future as warranted by updated analyses and developments.
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