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Key Themes
• RETURNS: ROCE cycle remains healthy

• FINANCING: Pressure on tradi?onal energy 
financing via GFANZ and regional bank crisis

• DURATION: “Extending the Runway”:  A key 
challenge and opportunity
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Avoiding the Quadrilateral of Death

Source: Bloomberg, S&P CapitalIQ, Veriten.
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CAPEX Rising But Below Danger Zone

Source: Bloomberg, S&P CapitalIQ, Veriten.
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ROCE vs Oil Prices Remains Healthy

Source: Bloomberg, S&P CapitalIQ, Veriten.
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ROCE/Earnings Imply Higher S&P Weight
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Energy ROCE correlated with its S&P 500 weight
*2022 ROCE is order-of-magnitude estimate; latest S&P weight as of 12/31/22

Source: Bloomberg, S&P CapitalIQ, Veriten.
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Goodbye Europe, Hello Rest of World
• GFANZ risks materializing: Munich Re, HSBC, ING
• Demise of CS will accelerate departure of 

European financials from tradi?onal energy
• Demise of SVB highlights regional banking risks
• Will US financials remain ra?onal or turn 

ideological?
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Fortress Balance Sheet The Norm

Source: S&P CapitalIQ, Veriten.
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Extending The Runway
• Shale is maturing, a new upcycle is underway, 

energy transi?on risk abound
• Business model and geographic diversifica?on to 

return
• Private vs public a ques?on
• Which public companies, if any, have earned the 

right to spend?
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⚡On A Personal Note: CGEP
HAPPY 10TH YEAR ANNIVERSARY!!!
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