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Trading Noise vs Super-Cycles

* |nventories drive front-end of oil curve

* Basin maturity, GDP strength drive back-end oil
* Current environment: Grind-it-out

* Goldilocks for ROCE sustainability?
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Inventories Drive Front-En

WTI Time Spreads vs Inventories, 2000-present

Inventory variance with 5-year average in million of barrels (x-axis); Time spreads in $/bbl or % (y-axis)
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Back-End Curve Rally
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Saudi Production: Over-Analyzed?

Saudi Arabia Oil Production and Inventories
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Cost Curve Steepening
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Cumulative peak oil production (kboe/d)
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Quadrilateral of Death: To Be Avoided

ROCE vs WTI Oil Price: 2002-2014
Industry median ROCE (y), WTI ($/bbl, nominal, x)
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Source: S&P CapitallQ, Veriten.
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Grind-I1t-Out an ROCE Goldilocks?

ROCE vs WTI Oil Price: Q12015-Q42022

Industry median ROCE (y), WTI ($/bbl, nominal, x), regression line is Q115-Q419

Source: S&P CapitallQ, Veriten.

Q422
L

LN
** Yo

'-,?123 ~ W Q421 Q122
...--“ ‘

- 321
| _sz?‘. ‘

$90

Q222
o

veriten.com
arjunmurti.substack.com



Investors Dis-Believe ROCE Sustainability
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Energy ROCE correlated with its S&P 500 weight
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Source: S&P CapitallQ, Veriten.
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4 On A Personal Note: Berry Henson, 2
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Disclaimer

certify that these are my personal, strongly held views at the time of this
oresentation. My views are my own and not attributable to any affiliation,
nast or present. This is not an investment presentation and there is no
financial advice explicitly or implicitly provided here. My views can and will
change in the future as warranted by updated analyses and developments.
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